Maintain reliable transmission network services from
Redcliffs Terminal Station (RCTS) RIT-T

AusNet is progressing the RCTS Transformer Replacement Project that has been initiated to address
the need to maintain reliable transmission network services from Redcliffs Terminal Station.

Since publication of the final Regulatory Investment Test for Transmission (RIT-T) report — Project
Assessment Conclusions Report - the estimated cost of the preferred network option has increased
from $57.2 M (real 2023 dollars) to $87.2 M (real 2026 dollars) due to the following reasons (please
note that the cost estimate from the PACR is $62.3 when escalated to real 2026 dollars):

e additional scope identified during detailed design

e increases in contractor and labour costs

e escalation in equipment and material costs

e market conditions impacting transmission projects.

A review has been undertaken to determine whether a revision of the RIT-T is required. Based on
this review, AusNet has determined that a revised RIT-T is not necessary, as:

e no feasible non-network option has emerged as a result of the revised costs

e the ranking of options assessed in the original RIT-T remains unchanged, with the preferred
network option still the highest ranked

e the project remains economic when assessed against the revised cost, scope and expected
completion year using current cost and benefit assumptions.

AusNet is publishing this notice to inform stakeholders of the change in project costs and the drivers
for this change, and welcomes written enquiries on this project information notice. Enquiries should
be emailed to rittconsultations@ausnetservices.com.au.



